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CONFIDENTIAL STATE 212631 

E.O. 11652: GDS 

TAGS: MASS, US, ET 

SUBJECT: ETHIOPIAN FMS CREDITS 

REF: (A) STATE 202249 AND PREVIOUS; (B) ADDIS 9848 

1 . RE REF B ETHIOPIAN CHARGE MEKBIB CALLED ON DEPUTY 
ASSISTANT SECRETARY BOLEN AUGUST 26 TO MAKE HIS REQUEST 
FOR CONCESSIONAL INTEREST RATE ON FMS CREDITS. 

2. AMB BOLEN INFORMED CHARGE THAT U.S. GOVERNMENT HAS GIVEN 
PMG REQUEST VERY CAREFUL CONSIDERATION BUT IT WOULD NOT BE 
POSSIBLE TO GRANT CONCESSIONAL INTEREST RATE OF 5 PERCENT 
FOR FY 76 FMS CREDITS. AMB BOLEN REVIEWED HISTORY OF FMS 
CREDITS FOR ETHIOPIA AND NOTED THAT ETHIOPIA HAD BEEN ONLY 
COUNTRY TO GET CONCESSIONAL RATE IN FY 75. AS WE HAVE 
INFORMED THE ETHIOPIAN EMBASSY THIS HAD BEEN AN EXCEP- 
TIONAL GESTURE AT THE TIME. BOLEN STRESSED THAT NO FMS 
RECIPIENTS HAD RECEIVED A CONCESSIONAL RATE IN FY 76. HE 
REVIEWED AID FLOWS AND NOTED ETHIOPIA'S STRONG BALANCE OF 
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3. AMBASSADOR ASSURED CHARGE THAT USG ATTACHED HIGH VALUE 
TO ITS RELATIONS WITH ETHIOPIA; WE WERE PLEASED AT BEING 
ABLE TO RESUBMIT THE UNSIGNED FY 76 FMS CREDIT AGREEMENT 

DURING THE TQ. AMB REMINDED CHARGE OF THE NECESSITY OF 
SIGNING THIS AGREEMENT BEFORE END OF SEPTEMBER, OR BEFORE 
AUGUST 31 IF PMG WANTED TO BE SURE OF 8 PERCENT INTEREST 
RATE. 

4. MEKBIB SAID HE WAS FULLY AWARE OF AND GRATEFUL FOR 
EFFORTS DEPARTMENT HAD MADE IN THE PAST TO GET BOTH FMS 
CREDITS AND THE CONCESSIONAL RATE. HE WAS ALSO AWARE OF 
PRESENT SITUATION AND VIRTUAL IMPOSSIBILITY OF AGAIN 
GETTING USG APPROVAL FOR THE LOW RATE. HE CONCEDED THAT 
ETHIOPIA HAD HEALTHY FOREIGN EXCHANGE POSITION BUT SAID 
THAT PMG WANTED TO HUSBAND THESE RESERVES FOR PROJECTS IT 
HAS IN MIND AND WAS IN GENERAL TRYING TO REDUCE ITS OVERALL 
YEARLY DEBT PAYMENTS. 

5. CHARGE SAID HE UNDERSTOOD USG POSITION FULLY AND 
UNDERTOOK TO INFORM HIS GOVERNMENT. 
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